Motivation
Macroeconomic models may incompletely characterize:
1. the dynamics of the data 2. the correlation with possibly important omitted variables MLE requires that the macro model characterize the DGP: many models are statistically rejected Are we discarding models that are nevertheless, economically useful?
1.1 We Propose a 2-step Estimator
Step 1: Estimate reduced-form, impulse responses from the data semiparametrically with local projections (Jordà, 2005) Step 2: Minimize the distance between the IRs from the data and the IRs implied by the solution of the R. 
